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1. Company Profile 2 & #tH

Name of the Audited Site
B W 3 T 44 Bk

Changzhou Junhua Furniture Co., Ltd.
P TTIR He 5K B AT IR ]

Date of Foundation 7. HI | 28 Apr., 2003

Registered capital in RMB

o RMB 500,000

AN RT)

Address Hilil: Hongmei Scientific and Technological Park, Longcheng Road, Changzhou

City, Jiangsu, China
NP2 PN AR 2R TT

Contact Person Bt & A

Mr. Guojian Zhang (7K [E %) / General manager

Tel. HL1% 0086-519-85508996
Fax 1410 0086-519-85508997-608

E-mail 7 IBAH

hanwei@czjunhua.com ; michelle@czjunhua.com

Market Distribution T34

Main client =21% 1

[] Africa X Australia X China
[ | East Asia (Korea/ Japan)  [] Europe 1 North America
[ 1 South America [ Other:

Main Operations FEiz/E

Products Manufactured/ Sold
AP IR 1

Wooden Furniture, Office Furniture, Hotel Furniture, etc.

Total floor size of the audited

site Y H %I BT RS AR

4,200 square meters (refer to estimating)
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2. Audit Checklist and result EZERER LG R

2.1 Business License TR& R

Item | Content % Yes/ No | Observations /Comments &I 13k

WiH &l 5

2.1.1 | Does the company have valid business Yes Refer to business license provided,; it stated
license (the company name, address, this company should be a manufacturing
product/ business scope complied with actual and trading business unit. The license would
situation or not)? be valid till year 2013.

i *Z/i\ﬁjﬁﬁﬁ“ﬁ%ﬁiﬁﬂ%(?i%%‘ The company name and address were
Hihk . = LS L AR R SEBR L) stated in business license was same as
n 2 mentioned in report.
The license indicated the company had
below business scope as below
Special item: none
Normal item: Manufacturing Furniture;
Sales Decorative Materials, Hardware, Arts
& Crafts products, Needle textiles; Import
and export goods and technology.

2.1.2 | Isthe annual review done by local authority Yes Refer to business license provided; it was

(Industrial & Commercial Bureau)? reviewed in year 2009.
A M TTAT B OG (L1 Jmy) AR P W AZ e 2

2.1.3 | Who is the corporative representative? -- Mr. Guojian Zhang (7 Fl )
RN HE ?

2.1.4 | Conclusion: is it confirmed that the audited Yes Base on site observation; auditor noted the
company is a real manufacturer, foreign company should be a combined one.
trader or combined?
ghif: BEATHIINZA T AR SR
EIEA
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2.2 Production Capacity 272885

Item | Content % Observations / Comments &I 738

T H

2.2.1 | What is the annual revenue (export and /or import Refer to relevant financial report provided
revenues) at the company based on the data of by the company; the annual revenue was
government annual review report/ documents or other about RMB 20,707,300 in year 2008.
reliable financial report? Refer to company representative; the export
HRAR BRI IR B S R S L I S | £ o s of arnual revents
A TEIEEENAR (OO S D) RED | ’
R A o AR = ot in year 2008.

2.2.2 | If no financial report can be showed, to calculate the
annual revenue based on production report, how much | Referto 2.2.1
is the estimated annual revenue?
R BAT LA AR R g HAZ PEAl, AR AR
W, AR E RS D ?

2.2.3 | What is the factory floor size? T.) THFI K/ ? 4,200 square meters (refer to estimating)
2.2.4 | Please describe the production flow involved at the Incoming material—Inspection—Sawing
fiCtOW- N and select material—Inspection—

e e o . it _ _ _

VAR L) AT R E PR o Mechanical processing—Inspection—
Assembly—Inspection—Sanding—
Inspection—Painting—Inspection—
Assembly—Inspection—Packing
2.2.5 | Please describe the main facilities used at the factory. Refer to below sheet.
TERA T T T ) R
Facility name Brand/Specification Quantity | Number of years used Status
Wit 44 Bk st B/ RS Kt CL AT 4 B ARG
Edge machine / 2 1~6 Years Good
Multi-wood drilling / 1 1~6 Years Good
Sanding machine / 2 1~6 Years Good
Saw plush Taiwan / 3 1~6 Years Good
Cold press machine / 2 1~6 Years Good
Hot press machine / 1 1~6 Years Good
Matcher / 1 1~6 Years Good

2.2.6

[ELrE S TN PNIZEEPS,

Please gather the employee details by department.

The company didn’t provide detailed
information due to business secret.

Number in total: 100

End of this section, and continue with next page. AT 5%, - JI4k4E,
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2.3 Foreign Trade Capacity #MH e

ltem | Content % Observations /Comments &I /£ R
T H
2.3.1 | How many foreign trading staffs in the company ? and Refer to company representative; there
what are their education level/ working experience? were 2 foreign trade staffs in the company.
i\z/ﬁﬁjﬁz’/l\yl‘%kﬁ ?ARAIIR A R AR 2 5 One staff had university degree while the
B2 other had junior college degree.
One staff had 5 years working experience;
while the other had 2 years working
experience.
2.3.2 | How a_bout the English Iev_el (reading, writing and Refer to company representative; their
§peak_|ng) and forelgr_1 tradlng_experlences based on English level education as below
interview and education certificate (e.g.: do they know
what the LC and FOB are)? CET-6: 1 staff CET-4: 1 staff
HAR I MBS, Sh SN B ST AT S8 5
BFE?
2.3.3 | Does the trading staff clearly know the responsibilities of | Based on interview, the staff knew clearly
trading jobs? their responsibilities.
AN G b i L AR IR g 2
2.3.4 | Does the trading staff clearly know the product and Based on interview, the staff knew the
relevant technical information? basic knowledge of the product and
BB BT AR 7 X O SRR A 15 B 2 relevant technical information.
2.3.5 | Does the company have successful experience of global | Refer to relevant documents; auditor noted
cooperation? the company had successful experience of
If Yes, please list the oversea clients’ names. global cooperation.
TN HAE I AR S SEL I 2 iR, 58 But no oversea clients’ names list provided
RN P 3 B due to business secret.
236 Does the company have oversea agency? No oversea agency.
%A RS MT AR AR T 2
2.3.7 | Please mark the annual export capacity. Refer to company representative; the
TERVEZA A AR e export turnover was over 50% of annual
revenue in year 2008.
2.3.8 | Conclusion: Do you think the company has foreign Refer to the documentations of the
trading experience and competent staffs? company and interview with the employees
ZE IR IZA TR TS B AN R R R S I A and_management, auditor noted foreign
VY trading experiences of the company and
7 competent staffs in the company.
2.3.9 | Please describe: what does the audited company have |-  Collect related information from
to do before getting contract from the oversea client website & exhibition.
based on the past experience? - Confirming sample with client
NI . e e et S L s 1y e - Confirming contract details, e.g.
= . D 02 : JAN NZI=R) X ] ) h ]
le’ ﬁ%%*ﬁﬁﬁ?%é%’ A RIS T guotation, quantity, delivery date of
LA B AT 22 products, etc.
- Production and follow up

End of this section, and continue with next page. AT 45%, - Ji4k4E,
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2.4 Product Research & Development Capacity ;=& IF K EES

Item | Content % Observations /Comments &I /£ R
T H
2.4.1 | How many R&D staffs at the company? And what are Refer to company representative; there

their education level/ working experience? were 2 engineers responsible for R&D

AL DWW IFRAR? WATMHAE KPR T % | operation.

BB 2 One staff had university level education;
while the other had technical secondary
school level education.

One staff had over 10 years working
experience; while the other had 3 years
working experience.
At present their mainly job was support
technology of producing scene and mapping
product drawing; make product specification
for client approved; work out relational
technical documents & quality specification
for products.

2.4.2 | List the successful project(s), if have. Yes. Such as: Samsung wine cabinet.

WAz F A D I, A

2.4.3 | Is there relevant design input, output, review, Referto 2.4.1

verification and validation documentation available to

auditor for review?

HAIN B it PR IR S A SOl R

S HIAZ AT 2

2.4.4 | Are the R&D staffs equipped with adequate instruments | They had separated office and computers

/apparatus based on the on-site observation? with the design software, such as AutoCAD

If Yes, please list the key facilities provided, such as and Round Square Furniture Design

equipments, software and etc. System.

AC AT S B L B TR N G 2 i e 45

BAFSE . WA, 1EAUAS R B R

2.4.5 | Does the company have an effective design change Refer to relevant documents and records;
control procedure in place? auditor noted the company had a design

VA A AT RN S s B R 2 change control procedure.
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2.5 Quality Management System and Product Certification A REHE ALK 5= MiAE

selling designation (UL for US, CCC for

China, CE for Europe ...) at the company?

I) Product certification list? if have

II) Sample of product certification, if have
(at least one of key products)?

[II) Copy of product certification sample (1-5
key products, if have)?

TEZA W], AR AN R RS 5 SR A T AR

7 TR AR 2

) WA, TR AU LE T AR

) GnSRAT, 3R G DA UE R A 2
(b 147 0)

) 7 st S A IEE B REIA (R, 1~54
7 n) 2

Item | Content % Yes/ No | Observations /Comments & /13- %

Wi H e

2.5.1 | Has ft_he COfmpeLny obta:ned the valid Yes ISO9001 Certificate issued by NGV
certificate for their quality management )
system? Such as 1SO9001, QC080000 and No.: 05305Q11297R0S
etc. Scope: Production and Service of Panel
AR R R B S MR R A Furniture and Solid Wood Furniture.
WFIE 2 441 1SO9001, QC080000 %%, Date: from 24 Nov., 2007 to 23 Nov., 2010.

2.5.2 | Is product certification done in terms of No Company did not provide auditor the

product certification to review.

End of this section, and continue with next page. A 45%,

Ig

This document is issued by SGS subject to its General Conditions of Service printed_overleaf or available on request and accessible at
www.sgs.com <http://www.sgs.com/ <http://www.sgs.com/>>. Attention is drawn to the limitations of liability, indemnification and

jurisdictional issues defined therein. Any other holder of this document is advised that information contained hereon reflects SGS’s findings
at the time of its intervention only and within the limits of Client’s instructions, if any. SGS’s sole responsibility is to its Client and this
document does not exonerate parties to a transaction from exercising all their rights and obligations under the transaction documents.

Strictly Confidential © SGS-CSTC Standards Technical Services Co., Ltd.



http://www.sgs.com
http://www.sgs.com/
http://www.sgs.com/>>

Company name
Mﬂ-iﬂ- China.cum Audited site
B &l iE H
. SGS Job No.
Supplier Assessment Report |,
Revision No.

: Changzhou Junhua Furniture Co., Ltd.

: Hongmei Scientific and Technological
Park, Longcheng Road, Changzhou City,
Jiangsu, China

: QIP-ASI094455
9 of 19
. 05

2.6 Suppliers/ sub-contractors Control #EN/ 4R #51

Item | Content % Yes/ No | Observations /Comments &I /i FE

Wi H e

2.6.1 Does the_ Company establish and implement Yes The company established procedures for
an effective suppliers/ sub-contractors the assessment of its suppliers.
assessment procedure (which covers the
acceptable criteria of supplier/ sub-
contractor)?

TR A AT ST AT A R R A
PR PP R PP (BLFR W] 3 2 AR 1 1 A0 i e
k) ?

2.6.2 | Does the company use the results of the Ves Auditor noted the company used the results
assessments to determine acceptable/non of assessment reports to determine
acceptable sources? sources.

TR T AT AR PP AL 0 48 Rk kg 2 7R )
IEBE R R/ AT 2

2.6.3 | Does the company keep the assessment Ves The company provided the assessment
rgport? reports to review and records kept well.
A A RAF DA IR 2

2.64 Does the Compr_:lny retain an updated list of _ The company provided the supp“er list, but
approved suppliers/ sub-contractors? the supplier list updated in year 2008.

A A A SR BE N R/ AR —
Wik 2

2.6.5 | Are written instructions available for Yes Base on site observation; auditor noted
incoming material inspections /testing? there were the documented instructions for
1AL ISR B 1R 355 2 incoming material inspection or incoming

material inspection according to relevant
drawings.

2.6.6 Are raw materials inspection state Clearly Yes Base on site observation; the inspection
identified? \ N status identified clearly.

PRI IR A AT A Hu bR R 2

2.6.7 | Isinspection and testing result recorded and | Yes Base on site observation; the inspection
maintained? and test record were kept well.
g 5 MR 45 RAT I sk IR AT 2

2.6.8 | Are procedures of the control and release Yes Auditor noted a clear procedure for material
for material adequate? release and recall.
PR A TR RS i 240 2

2.6.9 | Is non-conforming material adequately -- Base on site observation; auditor only
identified and controlled? found conforming material. The company
NG 38 24 bR R g 2 representative claimed all non-conforming

material would be refused into warehouse.

2.6.10 | Are storage facilities and handling methods | Yes Base on site observation; the storage
appropriate? facilities and handing methods were
it A7 BRI Ty Vs g 2 appropriate.

End of this section, and continue with next page. AT 5%, - Ji4k%E,
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2.7 Production Process control &R E 4]

Item Content B & Yes/ No | Observations /Comments &3 11T
AE| &l
2.7.1 | Are the following items /documents provided Yes Refer to site observation; relevant
at appropriate location and under control when documented work instructions and
necessary? workmanship standards were provided in
- Work Instructions /procedures the workshops.
- Workmanship standard /acceptance
- Golden sample /Approval sample
FAAWEL, FEIE M XA R NI E 15
2
- LAEFRTI IR
- LEhRUE [T 7 bR
- JEHERIRE
2.7.2 | Are the environmental conditions such as Yes The environmental condition was suitable
tidiness and cleanliness being controlled and for the operation performed.
suitable for the operation performed?
WA, B RE L THES A
FEEfE ?
2.7.3 | Is corrective action documented and followed- No Company did not provide any corrective
up? action records to auditor.
2 TE A A e Sk O R 2
2.7.4 | Are written inspections /testing instructions Yes The company had established the
available? procedure for inspection.
A AR IS [T 510 2
2.7.5 | Are appropriate inspection /testing equipments | Yes Base on site observation; the company had
available? appropriate inspection / testing equipment.
3 AR [ A 2
2.7.6 | Does the company carry out a 100% function | Yes All products were inspected 100% for
and visual inspection? function and visual inspection.
A AT 100% DhRE &L MR 5 2
2.7.7 | Are non-conforming units clearly marked/ Yes Refer to site observation; all non-
segregated to prevent accidental dispatch? conforming units were segregated and
ANE 77 AT I AR TR B B LTS A a0 1) marked clearly.
G 2
2.7.8 | Isinspection and test result recorded and Yes The company provided relevant inspection
maintained? and test records to review.
oz 56 5 MR &5 A il s R R FE 2

End of this section, and continue with next page. AT 45%, - JI4k%E,
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2.8 Random Product Inspection and Continuous Improvement 7= 5 BEAU L -5 Fr ok

Item Content N & Yes/ No
i H e

Observations /Comments & 13 F

2.8.1 | Isthere a procedure to conduct random
product inspection after final packaging in
place?

FEd B TP 2 )5, AT REL™ S hli AT
R fErr ?

The company carried out 100% visual &
function inspection for finished products
before packing.

2.8.2 | Isthere a clear procedure for handling
customer complaint?

AT M (R P AL B P U 2

Not provided relevant documented
procedure to review.

But the company described as below:

- The customer would provide accessories
according to defective photo or relevant
information;

- At present, all customer complaint was
received by foreign trade staff;

- Handled by General manager;

- At last, factory would improve the
products’ quality, and foreign trade staffs
would follow up the solution.

2.8.3 | Are corrective & preventive actions
mechanism established and implemented
effectively (including the suppliers/ sub-
contractors control, incoming inspection,
process control, final inspection and
customer complaint)?

ST LI BT A E S B S AL
(ELFEBENY R /AN R A SRORH LR s S A
R B BER) 2

Refer to relevant records; the company had
established corrective & preventive actions
mechanism and company provided some
records to review.

But refer to site observation; company
should perform procedure rigidly.

2.8.4 | Can the finished/packaged product be
traced by lot identification to the appropriate
raw materials test reports?

B 58 J it BE A7 16 I 21 Js A Rt e

Yes

Refer to site observation; auditor noted that
the company had established the
procedure for unique identification of the
product.

End of this section, and continue with next page. A% 5455, 1L

ks,
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2.9 The Company Development Plan /&M% EitHXi

Iltem | Company Development Action(s) Timeframe
WH | AFKEITS) JoIpR
1 The company will join in the exhibition in Guangzhou. Oct., 2009
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3. Attachments P&
3.1 Documents X4

Made-in-China.com

Made-in-China.com

Description: Business License

Description: Foreign trading operator certificate

Made-In-€hina.com

Made-in-China.com

Description: Organization Code Certificate

Made=in-China.com

Description: Lease contract

Description: TAX book in certificate
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The Authentication Certificate
of Quality Management System

Changehou Jonhua Furnitore Co., Lid

M 58|, Clagrang bonts R, Chasgibes Cio Chie
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Qesliny Managaraar 5yl § W accords wanh che
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Description: 1ISO9001 certificate
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3.2 Photos B i

Made-in-hina.com

Description: Workshop building

Made=m-Chinha.cam

Description: Office room

Description: Office room
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Description: Workshop

8

N

‘—r'ﬁ
Made-ig-China.c

L

Description: Process equipment

Description: Process equipment

This document is issued by SGS subject to its General Conditions of Service printed_overleaf or available on request and accessible at
www.sgs.com <http://www.sgs.com/ <http://www.sgs.com/>>. Attention is drawn to the limitations of liability, indemnification and
jurisdictional issues defined therein. Any other holder of this document is advised that information contained hereon reflects SGS’s findings
at the time of its intervention only and within the limits of Client’s instructions, if any. SGS’s sole responsibility is to its Client and this
document does not exonerate parties to a transaction from exercising all their rights and obligations under the transaction documents.

Strictly Confidential © SGS-CSTC Standards Technical Services Co., Ltd.



http://www.sgs.com
http://www.sgs.com/
http://www.sgs.com/>>

Company name : Changzhou Junhua Furniture Co., Ltd.

T Audited site : Hongmei Scientific and Technological
Park, Longcheng Road, Changzhou City,

EF' -ﬁ'l_] ﬁ ﬁ Jiangsu, China

. SGS Job No. . QIP-ASI094455
Supplier Assessment Report page No. 17 of 1
Revision No. ;05

6l

Description: Process equipment

Madesin-CHiters o Ml

Description: Process equipment Description: Process equipment

B rglade in-Chin@.com
D

Description: Process equipment Description: Process equipment
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Made-in-China.com ade % hina.con

Description: Process equipment Description: Process equipment

N

Ma?e-i n-CIP ina.fom

Description: Process equipment Description: Product sample
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Made-in-China.c@ ‘

Description: Finished product warehouse Description: Product samples

-- End of the Report --
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